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In recent years, Iraq has seen significant security 
and economic growth improvements, Iraqi economic 
policy has focused on opening markets and 
fostering a business friendly environment to attract 
private direct investment and facilitate trade. Despite 
significant advances in many areas of infrastructure 
in Iraq, much still remains to be undertaken. In 2010 
Iraq developed a five years plan (2010-2014) 
targeting an economic growth of 9.4 % per year. 
Iraq announces herein to build one million new 
residential units in total over Iraq's 18 Governorates 
and establish projects making use of Public-Private-
Partnership-models (PPP) raising a foreign 
investment of $ 150 billion by 2025, in addition to 
the budgetary funds.       

To attract foreign investment to Iraq, Investment 
Law No. 13 (2006) was passed and generous 
benefits, guarantees and exemptions have been 
established. In 2011, Iraq managed to attract private 
investments worth about $ 6 billion for projects in 
the residential sector and in infrastructure which 
have been licensed since the beginning of 2011. In 
total Iraq attracted investments worth $ 23 billion 
since 2009. 

Despite the guarantees and the opportunities given 
in the investment law, infrastructure business in Iraq 
suffers from some inherent risks and obstacles. It 
turns out to be crucial to develop more precise 
knowledge of where and how PPP-models can be 
applied successfully in this situation.  

A series of annual reports for the World Bank in 
2012 also indicates that especially Iraq is 
experiencing some major difficulties in economic 
activities. On this background Iraq is classified as 
problematic regarding real estate investment which 
leads in many cases to the possibly inadequate 
assumption of principle advantages of implementing 
public private partnership because of the supposed 
benefits of mitigating expected risks to the private 
sector.  

This dissertation analyses specific problems and 
issues related to the Public-Private-Partnership 

approach to infrastructure projects in general and in 
particular for Iraq projects where only very few 
studies are available. 

        
Fig. 1: Ease of doing business in Iraq. 

The research is intended to investigate critical 
parameters and describe some recommendations 
for the implementation of public-private projects in 
Iraq. Focusing on the specifics of the Iraq situation 
the theoretical framework of the concept of project 
finance and interconnected risks in private 
infrastructure service provision is elaborated first, 
then proceedings in developing a model for financial 
planning and evaluation of a PPP projects are 
worked out and finally a set of particular chances 
and risks to be observed in detail is to be generated 
and validated. 
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